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! Bullish momentum

L Mixed movement in US inventory
u U.S. and EU reach historic tariff agreement
u OPEC+ to meet this week

u EU delays 18th Russia sanctions on crude and diesel

While the U.S.—EU deal may have provided an early boost for oil prices, that
upward momentum could quickly fade if OPEC+ confirms further supply
increases.

Weekly US data: Mixed movement in US inventory

¥ Crude oil stocks fell by 3.2million barrels to a total of 419.0 million
barrels—a significantly larger draw than the ~1.6 million-barrel consensus
estimate.

¥ Gasoline inventories dropped by 1.7 million barrels to 231.1 million barrels,
nearly double the forecasted draw. Distillate stocks rose by 2.9 million
barrels to about 109.9 million barrels, reversing expectations for a
~1.1 million-barrel draw.

U.S. and EU reach historic tariff agreement

" A big and huge deal for the EU and the US: US president Donald
Trump and European Commission president Ursula von der Leyen
announce an agreement on a trade deal, bringing 15% tariffs on almost all
European exports to the US, except for steel, aluminum and
pharmaceuticals. Also, according to US president Trump, the EU agreed
to purchase US$750bn in energy over the next three years and invest
US$600bn in American industries, and purchase “hundreds of billions”
worth of U.S. military equipment.

" Impact: A tentative US-EU trade agreement has eased fears of a major
escalation, avoiding the steep 30-50% tariffs previously threatened. The
agreed 15% rate matches the EU’s own proposal and is below the earlier
20% Trump tariff, though steel, aluminum, and pharmaceuticals remain
excluded. However, nothing is signed yet, leaving uncertainty over
ratification by the European Parliament and national governments. The
investment commitments also look shaky, as they depend on
follow-through from member states and businesses. For now, worst-case
trade war risks have been averted, but as in all trade negotiations, only a
signed deal is a real deal. This will likely generate short-term positive
sentiment for China-related plays, mainly petrochemical stocks (SCC,
PTTGC, IVL, and IRPC). However, fundamentals remain challenging as
new supply continues to enter the market.

News Update

US Weekly data
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OPEC+ to meet this week

OPEC meeting on 3™ August: Attention now turns to the OPEC+, with a Joint
Ministerial Monitoring Committee convening on Monday ahead of the August 3
full ministerial meeting setting September output. Expectations are that the
panel is likely to maintain its plan to boost production by 548,000 barrels per
day (bpd) in August—and likely another 548,000 bpd in September, pushing the
unwind of 2.2 million bpd in voluntary cuts close to completion.

Impact: We expect that OPEC+ will at least complete the full return of 2.2m
bpd of the additional voluntary supply cuts by the end of September. This would
work out to a supply hike in September of at least 280k bpd. However, there is
clearly room for a more aggressive hike. The group may feel emboldened to go
with yet another large supply hike for September, given that prices are holding
up relatively well despite supply increases already announced in recent months.
We forecast Brent of US$70/65/65 over 2025-27F. Despite low oil price
assumptions, we rate PTTEP BUY for its attractive valuation, strong balance
sheet, and high dividend yield.

EU delays 18th Russia sanctions on crude and diesel

The sanction to be effective on Jan 2026: The EU has postponed its 18th
sanctions package on Russian crude and diesel until January 21, 2026. The
new rules will ban imports of refined fuels made from Russian crude—even if
processed in third countries—mainly affecting supplies from Turkey and India,
which together supply about 15% of the EU’s diesel. For the first time, the EU
has also sanctioned Nayara Energy’s Vadinar refinery (405kbd) due to
Rosneft's 49.13% ownership stake. This marks a major escalation, targeting not
only Russian crude products but also foreign refineries with Russian ownership
links.

Diesel market already tight: ARA gasoil and diesel stocks stand at just 13.8
million barrels—about 14% below normal and near multi-year lows—keeping
supplies tight. Diesel demand has also grown faster than expected, with middle
distillate imports rising at their fastest pace since late 2024. This summer, diesel
use surged in the Mediterranean due to delayed LNG supplies from Egypt and
new emission rules, pushing shipments above the usual nine-year seasonal
range. In Asia, India’s trucking fuel demand increased thanks to lighter
monsoon rains. Diesel consumption has also been high in South and East
Africa since January, while South America’s West Coast hit record diesel
arrivals in June and saw continued strong demand in July, driven by agriculture,
mining, and unexpected refinery outages.

Impact: Looking ahead, diesel margins may ease in Q4 2025 as Mediterranean
power demand cools with new Egyptian LNG supplies. However, low
inventories, winter heating needs, refinery maintenance, and hurricane risks
should keep margins supported into the colder months. We remain positive on
refinery stocks, favoring SPRC, BCP, BSRC, and TOP.
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Ex 1: Global Distillate Inventory

(mbbls) SG Middle distillate inve ntory
Max-Min Range 2024
2025 = === Average (2020-24)
18.0 7
16.0 1
14.0 1
12.0 1
10.0 1
8.0 1
6.0....>'......>2_>
c 5 = c 35 o o 5
§82%8233238:238

(m bbls) US distillate fuel inventory (mbbls) European diesel inve ntory
Max-Min Range 2025 Max-Min
2024 - - - - Average (2020-24) 4; 5 — — Average (2020-24) 2025

180 A

170 1 400 A

160 A 350

150 A 300

140

130 250

120 200

110

100 ——————T—T—T— 150 T Y 5

[ — — c 5 5 c 5 © a9 B
§8228532838:238 §88 2853288838

Sources: Bloomberg, EIA

Ex 2: Russia Crude Oil Export

Ex 3: European Diesel Import

Source: Bloomberg

Source: Bloomberg
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Ex 4: Prices And Spreads

Quarterly

4Q24 1Q25
Upstream
Dubai (US$/bbl) 69 70 -2.1% 85 79 74 76 66 69 81 80 71
Brent (US$/mmbtu) 68 69 -1.2% 85 79 74 75 67 69 82 80 71
Henry hub (US$/mmbtu) 3.1 36 -12.8% 23 2.2 3.0 3.9 3.5 34 2.6 2.4 3.7
JKM Spot (US$/mmbtu) 119 120 -0.9% 11.2 13.0 14.0 14.0 12.4 12.6 13.9 11.9 13.2
Dutch TTF (EUR/MWh) 32 34 -3.3% 32 36 43 47 36 34 41 35 41
NEX coal price  (US$/tonne) 110 110 -0.2% 136 140 139 108 100 111 188 136 104
Crack spreads over Dubai
Gasoline (US$/bbl) 7.0 9.0 -224% 11.6 111 114 7.7 11.5 9.8 16.7 13.0 9.6
Jet fuel (US$/bbl) 16.9 16.7 1.3% 13.6 13.1 14.8 13.2 14.2 16.2 225 15.7 14.1
Diesel (US$/bbl) 20.5 20.8 -1.8% 14.0 12.7 14.7 13.2 15.8 201 21.9 15.8 15.5
HSFO (US$/bbl) (5.9 (5.6) 5% (3.4) (5.3) (2.3) (2.0) 1.7 (4.5) | (10.3) (5.2) (0.8)
SG GRM (US$/bbl) 5.4 5.9 -7.6% 4.8 4.8 6.4 4.6 7.0 6.6 7.9 6.1 5.9
Aromatics
PX-naphtha (US$/tonne) 244 249 -1.8% 336 262 174 188 207 245 378 274 188
BZ-naphtha (US$/tonne) 169 174 -2.5% 391 352 271 245 173 165 267 335 245
Olefin
HDPE-naphtha (US$/tonne) 369 374 -1.2% 350 336 333 324 374 370 390 338 324
LDPE-naphtha (US$/tonne) 589 594 -0.7% 519 550 489 497 587 595 427 503 497
PP-naphtha (US$/tonne) 399 404 -1.1% 331 331 339 338 414 405 359 326 338
Others
Integrated PET  (US$/tonne) 119 119 0.0% 130 145 145 123 134 120 161 140 128
Phenol-BZ (US$/tonne) 31 31 - (38) 68 47 41 77 37 80 6 62
BPA -Phenol (US$/tonne) 370 370 0.0% 303 271 307 325 378 372 294 300 354

Sources: TOP, Bloomberg

Ex 5: Valuation

Rating Current Target Upside/ Market Norm EPS grw EV/IEBITDA — P/BV —

price price (Downside) cap 25F 26F 25F 26F 25F 26F

(Bt) (Bt) (%) (USSm) (%) (%)  (x) x) (x) (x) (&
BANPU HOLD 4.62 4.00 (13.4) 1,430 na 4004 823 164 71 6.0 0.4 0.4 0.7 3.7 0.5 25
BCP BUY 33.75 37.00 9.6 1435 (16.5) 25.6 8.4 6.7 27 29 0.7 0.7 3.3 45 9.0 105
BSRC BUY 4.90 5.20 6.1 524 518 434 105 7.3 5.6 3.6 0.7 0.6 23 3.9 6.3 8.8
IRPC SELL 0.87 0.77 (11.5) 549 na na na na 114 8.3 0.3 0.3 34 34 na na
IVL SELL 21.30 18.00 (15.5) 3,693 (329) 537 289 188 6.8 6.3 0.9 0.9 21 27 3.8 55
OR SELL 13.00 11.40 (12.3) 4,818 172 78 172 16.0 6.7 6.5 1.4 1.3 3.6 3.9 8.2 8.5
PTG BUY 6.40 6.90 7.8 330 23 43 102 9.8 35 3.0 1.1 1.1 5.5 6.3 113 11.2
PTT BUY 3225 37.00 14.7 28,448 (8.4) 28 110 107 4.1 3.7 0.8 0.8 6.5 6.5 7.3 74
PTTEP BUY  116.00 125.00 7.8 14222 (18.5) (8.7) 7.2 7.9 2.2 2.3 0.8 0.8 6.9 6.7 115 9.9
PTTGC SELL 21.60 18.00 (16.7) 3,008 na na na 249 136 8.8 0.4 0.4 23 23 na 1.5
SCC SELL  200.00 128.00 (36.00 7412 (9.7) 189 330 277 198 179 0.7 0.7 3.0 3.5 2.1 24
SPRC BUY 5.40 6.20 14.8 723 276 (19.0) 7.8 9.6 41 43 0.6 0.6 6.5 6.5 7.6 6.1
TOP BUY 3250 34.00 4.6 2,242 (40.4) 3.2 71 6.8 6.9 7.6 0.4 0.4 5.8 5.0 5.6 6.1

Sources: Company data, Thanachart estimates
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DISCLAIMER

General Disclaimers And Disclosures:

This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) which is owned 99.97% by TMBThanachart Bank Public
Company Limited (TTB) as a resource only for clients of TNS, TMBThanachart Bank Public Company Limited (TTB) and its group companies. Copyright
© Thanachart Securities Public Company Limited. All rights reserved. The report may not be reproduced in whole or in part or delivered to other persons
without our written consent.

This report is prepared by analysts who are employed by the research department of TNS. While the information is from sources believed to be reliable,
neither the information nor the forecasts shall be taken as a representation or warranty for which TNS or TTB or its group companies or any of their
employees incur any responsibility. This report is provided to you for informational purposes only and it is not, and is not to be construed as, an offer or an
invitation to make an offer to sell or buy any securities. Neither TNS, TTB nor its group companies accept any liability whatsoever for any direct or
consequential loss arising from any use of this report or its contents.

The information and opinions contained herein have been compiled or arrived at from sources believed reliable. However, TNS, TTB and its group
companies make no representation or warranty, express or implied, as to their accuracy or completeness. Expressions of opinion herein are subject to
change without notice. The use of any information, forecasts and opinions contained in this report shall be at the sole discretion and risk of the user.

TNS, TTB and its group companies perform and seek to perform business with companies covered in this report. TNS, TTB, its group companies, their
employees and directors may have positions and financial interest in securities mentioned in this report. TNS, TTB or its group companies may from time
to time perform investment banking or other services for, or solicit investment banking or other business from, any entity mentioned in this report.
Therefore, investors should be aware of conflict of interest that may affect the objectivity of this report.

Disclosure of Interest of Thanachart Securities

Investment Banking Relationship

Within the preceding 12 months, Thanachart Securities has lead-managed public offerings and/or secondary offerings (excluding straight bonds) of the
securities of the following companies:

Note: Thanachart Securities Public Company Limited (TNS) acts as an underwriter of “Debentures of Srisawad Corporation Public Co. Ltd. No. 2/2025
(B.E. 2568) tranche 1-4 which its maturity at 2027-28, 2530, 2532 (B.E. 2570-71, 2573, 2575)", therefore investors need to be aware that there could be
conflicts of interest in this research.
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