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COMPANY VALUATION
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Y/E Mar (CNY m) 2025A

2026F 2027F 2028F

Sales 996,347 1,045,090 1,227,394 1,466,262
Net profit 129,470 130,860 77,452 106,272
Consensus NP — 113,113 132,102 170,350
Diff frm cons (%) — 15.7 (41.4) (37.6)
Norm profit 134,880 91,852 76,123 104,943
EPS (CNY) 71 4.8 4.0 5.5
EPS grw (%) 49.4 (32.0) (17.1) 37.7
Norm PE (x) 21.2 31.2 37.6 27.3
P/BV (x) 2.8 2.8 2.9 29
Div yield (%) 5.1 4.6 2.7 3.7
ROE (%) 13.5 9.1 7.6 10.6
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COMPANY INFORMATION

Price as of 23-Jan-26 (HK$)
Target Price (HK$)

Market Cap (HK$ m)
Listed Shares (m shares)
12M Price H/L (HK$)
Depositary Receipt (DR)

168.50
130.00

3,212,866
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COMPANY NOTE
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COMPANY NOTE

Ex 5: We Expect Two Years Earnings Contraction

Ex 6: Revenue And Operating Margin Forecast
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Ex 7: E-commerce Revenue Forecast Ex 8: Cloud + Al Revenue Forecast
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Ex 9: Valuation Comparison With Regional Peers

EPS growth —PE— —P/BV—  —EV/IEBITDA — — Div yield —

BBG code Country 25F 26F 25F 26F 25F 26F 25F 26F 25F 26F

(%) (%) (x) (x) (x) (x) (x) (x) (%) (%)

PDD Holdings Inc PDD US USA (7.4) 154 9.9 8.5 25 1.9 6.3 5.1 0.0 0.0
JD.com Inc 9618 HK  China (38.8) 21.3 11.6 9.6 1.2 1.1 9.0 5.9 3.0 2.9
Trip.com Group Ltd 9961 HK  China 726 (34.9) 9.6 14.7 1.7 1.5 134 11.5 0.4 0.4
Tencent Holdings Ltd 700 HK China 33.2 13.3 19.1 16.8 41 3.5 16.5 14.6 0.9 1.1
Baidu Inc 9888 HK  China na 4.8 214 204 14 14 14.5 11.5 0.0 0.0
Xiaomi Corp 1810 HK  China 72.5 124 19.7 17.7 3.4 238 14.6 13.3 0.0 0.0
Meituan * 3690 HK  China na na na na 3.5 3.5 na 70.8 0.0 0.0
Alibaba Group Holding Ltd * 9988 HK  China 494  (32.0) 21.2 31.2 2.8 2.8 141 21.6 5.1 4.6
Average 30.3 0.02 16.1 17.0 2.6 2.3 12.6 19.3 1.2 1.1

Source: Bloomberg, Thanachart estimates
Note:  * Thanachart estimates, using Thanachart normalized EPS, 9988 HK using 2025 actual
Based on 23 January 2026 closing prices
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FINANCIAL SUMMARY

INCOME STATEMENT

FY ending Mar (CNY m) 2024A 2025A 2026F 2027F 2028F

Sales 941,168 996,347 1,045,090 1,227,394 1,466,262

Cost of sales 586,323 598,285 620,888 726,740 865,241
Gross profit 354,845 398,062 424,202 500,654 601,021

% gross margin 37.7% 40.0% 40.6% 40.8% 41.0%

Selling & administration expenses 230,974 251,747 342,790 409,950 467,738
Operating profit 123,871 146,315 81,413 90,704 133,283

% operating margin 13.2% 14.7% 7.8% 7.4% 9.1%

Depreciation & amortization 44,504 42,459 46,031 58,071 74,411
EBITDA 168,375 188,774 127,443 148,775 207,694

% EBITDA margin 17.9% 18.9% 12.2% 12.1% 14.2%

Non-operating income (3,807) 24,146 31,239 6,927 7,166

Non-operating expenses 0 0 0 0 0

Interest expense (7,947) (9,596) (9,875) (15,315) (23,156)
Pre-tax profit 112,117 160,865 102,776 82,317 117,293

Income tax 22,529 35,445 20,555 16,463 23,459
After-tax profit 89,588 125,420 82,221 65,853 93,835

% net margin 9.5% 12.6% 7.9% 5.4% 6.4%

Shares in affiliates' Earnings (7,735) 5,966 5,966 5,966 5,966

Minority interests 8,409 3,494 3,665 4,304 5,142

Extraordinary items (10,521) (5,410) 39,008 1,329 1,329

NET PROFIT 79,741 129,470 130,860 77,452 106,272

Normalized profit 90,262 134,880 91,852 76,123 104,943

EPS (Bt) 4.2 6.8 6.9 41 5.6

Normalized EPS (Bt) 4.7 71 4.8 4.0 5.5

BALANCE SHEET

FY ending Mar (CNY m) 2024A 2025A 2026F 2027F 2028F

ASSETS:

Current assets: 752,864 674,049 679,508 724,078 782,478
Cash & cash equivalent 571,029 428,093 424,000 424,000 424,000
Account receivables 143,536 202,175 211,881 248,842 297,270
Inventories 0 0 0 0 0
Others 38,299 43,781 43,627 51,237 61,208

Investments & loans 424,073 566,987 574,987 574,987 574,987

Net fixed assets 185,161 203,348 270,516 405,644 544,433

Other assets 402,731 359,843 377,447 443,289 529,559

Total assets 1,764,829 1,804,227 1,902,458 2,147,999 2,431,456

LIABILITIES:

Current liabilities: 421,507 435,346 467,063 555,566 670,601
Account payables 297,883 332,537 345,100 403,935 480,916
Bank overdraft & ST loans 29,001 22,562 29,924 48,907 64,323
Current LT debt 0 0 0 0 0
Others current liabilities 94,623 80,247 92,038 102,725 125,361

Total LT debt 141,775 208,141 276,059 451,180 593,401

Others LT liabilities 88,948 70,634 74,090 87,014 103,948

Total liabilities 652,230 714,121 817,211 1,093,760 1,367,950

Minority interest 126,055 80,248 76,583 72,279 67,137

Retained earnings 612,630 661,414 654,446 627,743 642,152

Shareholders' equity 986,544 1,009,858 1,008,664 981,960 996,370

Liabilities & equity 1,764,829 1,804,227 1,902,458 2,147,999 2,431,456

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY

CASH FLOW STATEMENT

FY ending Mar (CNY m)

Earnings before tax 112,117 160,865 102,776 82,317 117,293

Tax paid (26,004) (32,875) (21,055) (13,893) (21,166)
Depreciation & amortization 44,504 42,459 46,031 58,071 74,411

Chg In w orking capital 15,469 (23,985) 2,857 21,874 28,553

Chg In other CA & CL / minorities (16,161) (59,216) 17,552 5,666 16,338

Cash flow from operations 129,926 87,248 148,162 154,035 215,430

Capex (211,801) (47,447) (100,000) (180,000) (200,000)
ST loans & investments 0 0 0 0 0

LT loans & investments 29,044 (142,914) (8,000) 0 0

Chg In other assets & liabilities (3,263) 6,406 11,190 (65,310) (82,535)
Cash flow from investments (186,019) (183,955) (96,810) (245,310) (282,535)
Debt financing 9,422 59,927 76,610 195,432 158,967

Capital increase (18,881) (16,620) 5,773 0 0

Dividends paid 17,946 29,077 (137,828) (104,156) (91,862)
Warrants & other surplus (92,385) (118,613) 0 0 0

Cash flow from financing (83,898) (46,229) (55,445) 91,276 67,105

Free cash flow (81,876) 39,801 48,162 (25,965) 15,430

VALUATION

FY ending Mar 2024A 2025A 2026F 2027F 2028F
Normalized PE (x) 317 21.2 31.2 37.6 27.3

Normalized PE - at target price (x) 24 4 16.4 24.0 29.0 211

PE (x) 35.9 221 21.9 37.0 27.0

PE - at target price (x) 27.7 17.0 16.9 285 20.8

EV/EBITDA (x) 14.6 141 21.6 19.8 14.9

EV/EBITDA - at target price (x) 10.7 10.6 16.4 154 11.8

P/BV (x) 29 2.8 2.8 29 29

P/BV - at target price (x) 2.2 2.2 2.2 23 2.2

P/CFO (x) 22.0 32.8 19.3 18.6 13.3

Price/sales (x) 3.0 29 2.7 2.3 2.0

Dividend yield (%) 5.1 5.1 4.6 2.7 3.7

FCF Yield (%) (2.9) 14 1.7 (0.9) 0.5

(Bt)

Normalized EPS 4.7 71 4.8 4.0 55

EPS 4.2 6.8 6.9 4.1 5.6

DPS 7.6 7.6 6.9 4.1 5.6

BV/share 51.9 53.1 52.9 51.5 52.3

CFO/share 6.8 4.6 7.8 8.1 11.3

FCF/share (4.3) 21 25 (1.4) 0.8

Sources: Company data, Thanachart estimates
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THANACHART GLOBAL TRADING FINANCIAL SUMMARY

FINANCIAL RATIOS

FY ending Mar 2024A 2025A 2026F 2027F 2028F
Growth Rate

Sales (%) 8.3 5.9 4.9 17.4 19.5
Net profit (%) 10.0 62.4 1.1 (40.8) 37.2
EPS (%) 10.0 62.4 0.9 (40.8) 37.0
Normalized profit (%) 20.0 49.4 (31.9) (17.1) 37.9
Normalized EPS (%) 20.0 49.4 (32.0) (17.1) 37.7
Dividend payout ratio (%) 181.4 111.8 100.0 100.0 100.0
Operating performance

Gross margin (%) 37.7 40.0 40.6 40.8 41.0
Operating margin (%) 13.2 14.7 7.8 7.4 9.1
EBITDA margin (%) 17.9 18.9 12.2 121 14.2
Net margin (%) 9.5 12.6 7.9 54 6.4
D/E (incl. minor) (x) 0.2 0.2 0.3 0.5 0.6
Net D/E (incl. minor) (x) (0.4) (0.2) (0.1) 0.1 0.2
Interest coverage - EBIT (x) 15.6 15.2 8.2 5.9 5.8
Interest coverage - EBITDA (x) 21.2 19.7 12.9 9.7 9.0
ROA - using norm profit (%) 54 7.6 5.0 3.8 4.6
ROE - using norm profit (%) 9.1 13.5 9.1 7.6 10.6

Sources: Company data, Thanachart estimates
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DISCLAIMER
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This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) which is owned 99.97% by TMBThanachart Bank Public
Company Limited (TTB) as a resource only for clients of TNS, TMBThanachart Bank Public Company Limited (TTB) and its group companies. Copyright ©
Thanachart Securities Public Company Limited. All rights reserved. The report may not be reproduced in whole or in part or delivered to other persons
without our written consent. Investors should use this report as one of many tools in making their investment decisions since Thanachart Securities may
seek to do other business with the companies mentioned in the report. Thus, investors need to be aware that there could be potential conflicts of interest
that could affect the report's neutrality.

e @
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Afiau: DRs fianuidasann danuanildou uaz udnniwda1989lusvdlseina dearavinlviyadianadls gaonusasdnmanudasiionuias naudadula
aINU

Tnjiassvinadua sumea de () tadunsdauiag a.a.0. waraasusasitanuwinluuniesnsviiiy anuviuridudas: fumanasasiy wasindiasey
ifiguldide lundansweamingua o Jundavin

"This analysis was prepared by Thanachart Securities Public Company Limited (“TNS”) using data from business trends, financial forecasts, Bloomberg,
and other sources. The Company is not an issuer of rights in foreign securities (DRs), so there is no conflict of interest.”

WARNING: DRs involve risks from foreign exchange rates and underlying securities, which may result in devaluation. Investors must study the risks
themselves before making any investment decision.

Thanachart analyst registered with the SEC and certifies that the views in this analysis are as follows: Independent opinions are justified and analysts have
no interest in the offered securities as of the date of issuance.

Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If the upside
is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the upside or downside is
less than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month horizon. Thus, it is possible
that future price volatility may cause a temporary mismatch between upside/downside for a stock based on the market price and the formal recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market cap. “Underweight” is
used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there are relatively equal weightings of BUYs and
SELLs.

Disclosures:

vnawme: stAamsinasumne aida () (TTB) uud¥mifianuamadassuusdsnudnniwgsume s1da (umau) (TNS) Tae TTB lukdau san
Az 99.97 Tu TNS dutiu nsdavinuniansaasmdnnindgdinan JufidiuladsrudaniainnudautsnionailssTad (conflicts of interest)

vnawme* “UEvmudaning sume $1de () (TNS) dugianisnisdadnming "uduasussin us¥n 3giaadaeiaans a1da () (CPF) afed
1/2569 %a7 1-3” sallu Asvavinunierziaasndaniuegdinad Svarafisrulasriudansafianudauganionalsyiami (conflicts of interest)”
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