THAILAND’s TOP LOCAL KNOWLEDGE Tuesday, January 13, 2026

Bank Sector - Overweight News update

Rawisara Suwanumphai | Email: rawisara.suw@thanachartsec.co.th

FIDF cut to 32bps, mildly positive to Thai banks Ex 1: Credit Costs By Bank
(bps) m2025F 2026F 2027F
u BoT cuts 2026 FIDF fee from 46bps to 32bps o =
PeTo P 500 1788 88p 3 Gy, “Bg g8 WX
| Savings intended to be passed through to support SMEs ](5)8 I N o I ‘B
u Limited earnings uplift; benefit is improved asset quality 58 I I . I . L
4 ¥ o m @ O o
u Maintain OVERWEIGHT, with KTB and KBANK as top picks % <ZE § 'Q 8 8 8
g -
O

® News: The Bank of Thailand (BoT) has announced a reduction in the Source: Company data, Thanachart estimates

Financial Institutions Development Fund (FIDF) fee to 0.32% of deposits

for 2026, from the normal rate of 0.46%. The policy aims to enable banks Ex 2: Sector NPL Growth

to pass on funding cost savings to vulnerable borrowers, particularly (Bt bn) s Sector NPL (LHS) (y-y%)
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as a direct earnings catalyst. KBANK stands to benefit the most, given
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its high SME exposure (c.26% of total loan portfolio).
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® The FIDF fee is a structural funding cost for Thai banks, calculated as a Source: Company data, Thanachart estimates

percentage of deposits. With system deposits currently around Bt17.5tn, a

14bps reduction implies an aggregate annual budget of approximately Ex 3: Sector NPL Ratio And Coverage Ratio
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Bt24bn that banks can deploy to support vulnerable customer segments.
This follows similar regulatory actions in 2025, when the BoT reduced the
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We do not expect a meaningful uplift to banks’ bottom lines, as we o -~ o - o o . (10)
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via lower rates, restructuring programs, or targeted relief measures.

However, this policy should help ease debt servicing burdens for SMEs Source: Company data, Thanachart estimates
and retail customers, potentially encouraging banks to resume more

proactive lending to vulnerable segments. Over time, these measures

should support better repayment behavior and improved asset quality

trends, allowing banks to contain or reduce credit costs in 2026.

"  We maintain our OVERWEIGHT stance on the Thai banking sector, with
KTB and KBANK as our top BUYs.

® KTB offers peer-level earnings growth with lower risk, attractive dividend
yields on a leaner payout ratio, and the strongest ROE among large
banks.

® KBANK remains our second pick, supported by capital management
flexibility, resilient asset quality, and long-term growth optionality from its
strong wealth management platform.
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Ex 4: Loan Structure

BBL KBANK KKP KTB SCB TISCO

Government 0% 0% 0% 20% 0% 0%
International 23% 0% 0% 0% 0% 0%
Corporate 49% 41% 14% 25% 36% 28%
SMEs 16% 26% 16% 10% 17% 6%
Retail 12% 28% 68% 45% 40% 67%
- Housing 11% 17% 16% 19% 33% 3%
- Unsecured 1% 5% 3% 23% 1% 0%
- Auto 0% 6% 44% 0% 6% 42%
- Other retail 0% 0% 4% 3% 1% 21%
Other loans 0% 5% 2% 0% 7% 0%

Sources: Company data, Thanachart estimates

Ex 5: Peers comparison

Current Target Norm EPS growth —— Norm PE — P/BV Yield

Rating price price 2025F 2026F 2025F 2026F 2025F 2026F 2025F 2026F

(Bt) (Bt) (%) (%) (x) (x) (x) ] (%) (%)

BBL HOLD 170.50 164.00 9.0 (5.3) 6.6 7.0 0.6 0.5 5.0 5.0
KBANK BUY 191.50 222.00 2.6 (2.3) 9.1 9.3 0.8 0.7 6.8 6.8
KKP BUY 66.25 76.00 14.0 6.9 9.7 9.1 0.8 0.8 7.2 7.7
KTB BUY 28.75 35.00 9.8 (4.1) 8.3 8.7 0.9 0.8 6.6 6.7
SCB BUY 139.50 152.00 10.2 (3.4) 9.7 10.0 0.9 0.9 8.2 8.0
TISCO HOLD 109.50 108.00 (1.9) 2.2 12.9 12.7 2.0 2.0 7.1 7.1

Sources: Company data, Thanachart estimates
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DISCLAIMER

General Disclaimers And Disclosures:

This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) which is owned 99.97% by TMBThanachart Bank Public
Company Limited (TTB) as a resource only for clients of TNS, TMBThanachart Bank Public Company Limited (TTB) and its group companies. Copyright
© Thanachart Securities Public Company Limited. All rights reserved. The report may not be reproduced in whole or in part or delivered to other persons
without our written consent.

This report is prepared by analysts who are employed by the research department of TNS. While the information is from sources believed to be reliable,
neither the information nor the forecasts shall be taken as a representation or warranty for which TNS or TTB or its group companies or any of their
employees incur any responsibility. This report is provided to you for informational purposes only and it is not, and is not to be construed as, an offer or an
invitation to make an offer to sell or buy any securities. Neither TNS, TTB nor its group companies accept any liability whatsoever for any direct or
consequential loss arising from any use of this report or its contents.

The information and opinions contained herein have been compiled or arrived at from sources believed reliable. However, TNS, TTB and its group
companies make no representation or warranty, express or implied, as to their accuracy or completeness. Expressions of opinion herein are subject to
change without notice. The use of any information, forecasts and opinions contained in this report shall be at the sole discretion and risk of the user.

TNS, TTB and its group companies perform and seek to perform business with companies covered in this report. TNS, TTB, its group companies, their
employees and directors may have positions and financial interest in securities mentioned in this report. TNS, TTB or its group companies may from time
to time perform investment banking or other services for, or solicit investment banking or other business from, any entity mentioned in this report.
Therefore, investors should be aware of conflict of interest that may affect the objectivity of this report.

Disclosure of Interest of Thanachart Securities

Investment Banking Relationship

Within the preceding 12 months, Thanachart Securities has lead-managed public offerings and/or secondary offerings (excluding straight bonds) of the
securities of the following companies:

Note: Thanachart Securities Public Company Limited (TNS) acts as an underwriter of “Debentures of Charoen Pokphand Food Public Co. Ltd.(CPF) No.
1/2026 (B.E. 2569) tranche 1-3”, therefore investors need to be aware that there could be conflicts of interest in this research.
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