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 Uncertain positives  
 

 A slowdown after a very strong 1Q26  

 Near-term cost pressure  

 Still good demand for premium pet food  

 Maintain our earnings forecast; HOLD 
 

ITC’s 1Q26 earnings growth of 24% y-y came in above both our and market 

expectations. While demand for premium pet food products remains strong, ITC 

also benefited from backlog orders from 4Q25 and some customer inventory 

build-up, which we believe was driven by war-led uncertainty. ITC expects sales 

to soften slightly in 2Q26F despite the low-season impact in 1Q26, as the extra 

demand subsides. It also expects margins to decline as costs rise from the war 

impact, although it plans to pass these on to customers later. 

▪ ITC expects US$ sales to fall slightly in 2Q26F after growing 29% y-y in 

1Q26 for the above-mentioned reasons. However, we still expect 2Q26F 

US$ sales to grow by 12% y-y, supported by solid demand for pet food 

products. 

▪ ITC expects gross margin to decline from 24.3% in 1Q26, and we forecast a 

23.0% gross margin in 2Q26F. ITC expects to recognize higher costs from 

war-related impacts, such as higher transportation costs and higher tuna 

prices, likely due to supply chain disruptions. Given its pet food OEM 

business model, ITC can pass on cost increases to customers and expects 

margins to recover in 2H26F. However, risks remain if the war persists, as 

ITC may choose to support customers through discounts. Note that ITC also 

provided similar support during the US tariff period last year. 

▪ On the longer-term outlook, ITC maintains its plan to expand into more 

standard pet food segments, such as chunk-based products, seeing an 

opportunity to move from the smaller premium segment into the larger mass 

market. ITC expects to enter through some level of discounting, and we 

prefer to wait and see how execution plays out and assess competitive risks 

on ITC’s gross margin level. 

▪ We maintain our earnings forecast of 10% for this year despite the 1Q26 

beat, given ongoing uncertainties around the extent of cost pressures from 

the war and intense competition in the standard pet food market. 

 

Key Valuations 

Y/E Dec (Bt m) 2025A 2026F 2027F 2028F 

Revenue 18,223 19,748 21,794 23,755 

Net profit 2,978 3,331 3,613 3,949 

Norm net profit  3,022 3,331 3,613 3,949 

Norm EPS (Bt) 1.0 1.1 1.2 1.3 

Norm EPS gr (%) (21.1) 10.2 8.5 9.3 

Norm PE (x) 16.9 15.3 14.1 12.9 

EV/EBITDA (x) 12.4 10.9 9.8 9.0 

P/BV (x) 2.1 2.1 2.0 2.0 

Div. yield (%) 5.0 5.6 6.0 6.6 

ROE (%) 12.6 13.8 14.6 15.5 

Net D/E (%) (44.0) (42.8) (41.9) (41.5) 

Source: ttb wealth estimates 
 

Stock Data 

Closing price (Bt) 17.00 

Target price (Bt) 17.00 

Market cap (US$ m) 1,564 

Avg daily turnover (US$ m) 11.9 

12M H/L price (Bt) 18.00/10.10 

 

Price Performance 
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Source: Bloomberg 
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General Disclaimers And Disclosures:   
 
This report is prepared and issued by ttb wealth securities public company limited (ttbwealth) which is owned 99.97% by TMBThanachart Bank Public 
Company Limited (TTB) as a resource only for clients of  ttbwealth, TMBThanachart Bank Public Company Limited (TTB) and its group companies. 
Copyright © ttb wealth securities public company limited. All rights reserved. The report may not be reproduced in whole or in part or delivered to other 
persons without our written consent.  
 
This report is prepared by analysts who are employed by the research department of  ttbwealth. While the information is from sources believed to be 
reliable, neither the information nor the forecasts shall be taken as a representation or warranty for which  ttbwealth or TTB or its group companies or any 
of their employees incur any responsibility. This report is provided to you for informational purposes only and it is not, and is not to be construed as, an 
offer or an invitation to make an offer to sell or buy any securities. Neither  ttbwealth, TTB nor its group companies accept any liability whatsoever for any 
direct or consequential loss arising from any use of this report or its contents.  
 
The information and opinions contained herein have been compiled or arrived at from sources believed reliable. However,  ttbwealth, TTB and its group 
companies make no representation or warranty, express or implied, as to their accuracy or completeness. Expressions of opinion herein are subject to 
change without notice. The use of any information, forecasts and opinions contained in this report shall be at the sole discretion and risk of the user.   
 
ttbwealth, TTB and its group companies perform and seek to perform business with companies covered in this report.  ttbwealth, TTB, its group 
companies, their employees and directors may have positions and financial interest in securities mentioned in this report.  ttbwealth, TTB or its group 
companies may from time to time perform investment banking or other services for, or solicit investment banking or other business from, any entity 
mentioned in this report. Therefore, investors should be aware of conflict of interest that may affect the objectivity of this report.   
 
Disclosure of Interest of ttb wealth securities public company limited 
Investment Banking Relationship  
Within the preceding 12 months,  ttbwealth has lead-managed public offerings and/or secondary offerings (excluding straight bonds) of the securities of 
the following companies: - 
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Recommendation Structure:  
 

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If the upside 
is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the upside or downside is 
less than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month horizon. Thus, it is possible 
that future price volatility may cause a temporary mismatch between upside/downside for a stock based on the market price and the formal 
recommendation. 
 
For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market cap. “Underweight” is 
used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there are relatively equal weightings of BUYs and 
SELLs. 
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