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!‘ 2Q26 wrap-up; strong 2H26F expected

2Q26: Mixed results

2H26F: strong guidance across the companies
DELTA sees highest growth from a low base
HANA to begin Al roadmap

The three electronics stocks under our coverage reported mixed results in 2Q26.

HANA saw the largest improvement from falling losses of its long-pressured PMS

chip-making business. DELTA reported weaker-than-expected results due to a

supply shortage. KCE’s good results were driven by non-core businesses, while

its core PCB business remained soft. However, all three companies expect much
better growth in 2H26F.

HANA (BUY)

HANA reported 82% y-y and 169% g-q earnings growth in 2Q26. We had
anticipated its earnings would bottom out last year and rebound this year, but
the turnaround has been far stronger than expected due to the sharp fall in
losses of the PMS chip-making business by about half to Bt100m after HANA
stopped its own production and hired a low-cost Chinese chip maker for
production. Its key business also grew 5% y-y from a low base after three
years of weakness. We see the lower PMS loss as a sustainable earnings
improvement.

2H26F outlook: HANA expects new orders used in Al data centers for 1)
packaging for solid-state cooling devices and 2) PCBA for data-quality-
checking devices. HANA expects to start production of both products in
2H26F and for them to become among its top-five customers, at around 20%
of total sales in 2027F, on our estimate. Given the risk that the products still
have limited adoption in Al data centers, we factor them at 3/7% of HANA'’s
sales in 2026-27F. However, this should still support good growth anyway,
and we forecast 55/56% earnings growth in 2026-27F.

DELTA (BUY)

DELTA’s earnings missed expectations, with 36% y-y growth but a 31% g-q
decline due to a shortage of raw materials used in Al power-management
products amid strong global Al capex. One of DELTA’s key suppliers was
affected by European sanctions, preventing DELTA from purchasing
materials from the supplier. The shortage of key high-margin products also
pressured DELTA’'s EBIT margin, while raw material prices increased.
DELTA mentioned that Al data-center customers have maintained their
orders due to strong Al demand, while alternative suppliers remain limited
given Delta Group’s leading market share in key power supply unit products
for Al data centers.

News Update

Ex 1: Stock Rating And TP

Rating Price

Current
(Bt)

DELTA BUY 264.00 420.00
HANA BUY 49.00 48.00
KCE SELL 55.50 31.00

Sources: Bloomberg, ttb wealth estimates
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®  2H26F outlook: DELTA mentioned that it secured new suppliers in July and
maintained its expectation to deliver the backlog, implying 50% h-h US$ sales
growth in 2H26F. Sales in July were so far on track, although DELTA did not
provide details. DELTA also expects its margin to improve, as sufficient
supply should allow it to resume deliveries of key high-margin Al products.
DELTA is negotiating selling-price increases with customers, which should be
concluded in 2H26F, given that this is normal industry practice. Note that
according to Delta Taiwan’s July monthly sales, the power-management
business, which reflects DELTA TH'’s core business for Al data-center power-
management products, grew 59% y-y and 18% m-m. Growth was only 0% m-
m in April, 0.5% in May, and 3.0% in June due to a key supplier being under
EU sanctions.

KCE (SELL)

® KCE's 35% y-y and 34% g-q earnings growth in 2Q26 beat our expectations
because of unusually strong demand for non-PCB products, e.g. laminate,
due to strong Al demand. KCE's key PCB sales remained sluggish amid
weak EU car sales. EBIT margin expanded due to cost-saving strategies and
the weak baht.

" 2H26F outlook: KCE expects strong PCB demand to begin in 2H26F, when it
expects to gain market share from Chinese PCB competitors after they raised
more selling prices amid the global PCB shortage. We maintain our view that
the benefit will be short-lived once additional PCB supply begins to resume,
although the company does not expect competition to resume. We recap that,
over the previous three years, KCE faced structural challenges from weak EU
car demand among its key customers, which caused them to source more
PCBs from cheaper Chinese PCB makers despite KCE’s higher-quality PCB
products. We forecast 84/54% earnings growth in 2026-27F but a 4-5% p.a.
decline from 2028F.

Ex 2: Quarterly Earnings

(y-y%) 1Q23 2Q23 3Q23 4Q23 1Q24 2Q24 3Q24 4Q24 1Q25 2Q25 3Q25 4Q25 1Q26 2Q26
DELTA 53.8 13.2 29.6 6.7 17.9 39.5 24.0 (48.3) 23.9 (24.2) 16.2 201.2 82.5 36.4
HANA (26.1) 243 (20.1) (52.4) 21.7 (38.5) (86.5) (70.0) (44.2) (69.9) 50.3 78.5 (53.1) 82.0
KCE (43.7) (47.3) (23.4) (8.4) 33.1 66.5 (18.4) (56.7) (58.3) (66.3) (24.5) (31.6) 2.9 34.8
Source: Company data
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General Disclaimers And Disclosures:

This report is prepared and issued by ttb wealth securities public company limited (ttb wealth) which is owned 99.97% by TMBThanachart Bank Public
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Copyright © ttb wealth securities public company limited. All rights reserved. The report may not be reproduced in whole or in part or delivered to other
persons without our written consent.

This report is prepared by analysts who are employed by the research department of ttb wealth. While the information is from sources believed to be
reliable, neither the information nor the forecasts shall be taken as a representation or warranty for which ttb wealth or TTB or its group companies or any
of their employees incur any responsibility. This report is provided to you for informational purposes only and it is not, and is not to be construed as, an
offer or an invitation to make an offer to sell or buy any securities. Neither ttb wealth, TTB nor its group companies accept any liability whatsoever for any
direct or consequential loss arising from any use of this report or its contents.

The information and opinions contained herein have been compiled or arrived at from sources believed reliable. However, ttb wealth, TTB and its group
companies make no representation or warranty, express or implied, as to their accuracy or completeness. Expressions of opinion herein are subject to
change without notice. The use of any information, forecasts and opinions contained in this report shall be at the sole discretion and risk of the user.

ttbwealth, TTB and its group companies perform and seek to perform business with companies covered in this report. ttb wealth, TTB, its group
companies, their employees and directors may have positions and financial interest in securities mentioned in this report. ttb wealth, TTB or its group
companies may from time to time perform investment banking or other services for, or solicit investment banking or other business from, any entity

mentioned in this report. Therefore, investors should be aware of conflict of interest that may affect the objectivity of this report.

Note: ttb wealth securities public company limited (ttb wealth) acts as an underwriter of “Debentures of MUANGTHAI CAPITAL PUBLIC COMPANY
LIMITED No. 3/2026 (B.E. 2569), therefore investors need to be aware that there could be conflicts of interest in this research.

Note: ttb wealth securities public company limited (ttb wealth) acts as an underwriter of “Debentures of IRPC PUBLIC COMPANY LIMITED No. 1/2026
(B.E. 2569), therefore investors need to be aware that there could be conflicts of interest in this research.

Disclosure of Interest of ttb wealth securities public company limited

Investment Banking Relationship

Within the preceding 12 months, ttbwealth has lead-managed public offerings and/or secondary offerings (excluding straight bonds) of the securities of
the following companies: -

ttb wealth research



