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The Effect of Fed Tightening Cycles
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Ex 1: Inflation Remains Above the 2% Target
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Sources: Bloomberg

Note: No data available for Oct-25 due to the government

shutdown.

Ex 2: U.S. Labor Market: Low Hire, Low Fire
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Source: U.S. Bureau of Labor Statistics
Ex 3: Recommended Stock
Stocks TP EPS (Bt) EPS PE (x)
(Bt) 27F Gr% 26F 27F
ADVANC 420.0 18.0 19.2 6.6 19.8 18.6
AMATA 37.0 3.7 4.0 7.8 8.9 8.2
AOT 75.0 14 23 60.6 446 277
BBL 240.0 215 236 9.7 9.0 82
CENTEL 50.0 1.7 1.9 13.7 252 222
CPN 75.0 4.3 4.9 134 151 133
DELTA 420.0 3.5 5.6 62.3 80.0 493
KTB 55.0 3.4 3.8 11.9 126 113
PR9 21.0 11 1.2 11.0 186 16.7
WHA 58 03 05 49.6 149 10.0

Source: ttb wealth estimate
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Ex 4: Rate Hikes Per Fed Tightening Cycle

First Rate Total Rate # of Rate
Hike Change (bps) Hikes
04-02-94  Soft Landing +300 7
25-03-97 Preemptive Tightening +25 1
30-06-99  The Dot-Com Boom +175 6
30-06-04  The Housing Market Boom +425 17
17-12-15 Returning to Normalcy +225 9
17-03-22 Taming Inflation and Beyond +525 11

Ex 5: S&P500 Performance Before And After First Rate Hike

S&P500

Return (%)

Before First Rate Hike (days) After First Rate Hike (days)
() 30 15 30 60

Feb-94 Soft Landing 1.1 0.7 (0.9) (0.3) (0.8) (4.1)
Mar-97 Preemptive Tightening 28 (2.4) (3.0) (3.5) (2.2)

Jun-99 The Dot-Com Boom 1.6 6.2 55 27 (3.1) (1.6)
Jun-04 The Housing Market Boom 24 1.9 0.8 (2.9) (3.3) (2.6)

Dec-15 Returning to Normalcy 0.8 (0.2) (1.7) 0.2

Mar-22 Taming Inflation and Beyond (3.4) (1.2) 0.7 3.1 (0.3)
Average 0.9 0.8 0.2 (0.1) (2.9) (3.0)
Prob of Positive return 83% 50% 50% 50% 0% 17%

Source: ttb wealth compilation

Sources: Bloomberg, ttb wealth compilation

Ex 6: Dow Jones Performance Before And After First Rate Hike

Dow Jones

Return (%)

Before First Rate Hike (days) After First Rate Hike (days)

Ex 7: Nasdaq Performance Before And After First Rate Hike

Nasdaq
Return (%)
Before First Rate Hike (days) After First Rate Hike (days)
60 30 15 15 30 60

60 30 15 30 60

Feb-94  Soft Landing 43 19 (0.5) 0.4 (1.0) (5.1)
Mar-97 Preemptive Tightening 27 (1.9) (2.9) (4.5) (1.2)

Jun-99 The Dot-Com Boom (0.1) 3.6 3.6 20 (2.8) 1.3

Jun-04  The Housing Market Boom 15 24 0.6 (2.5) (2.7) (1.9)

Dec-15 Returning to Normalcy 21 0.3 (1.2) (0.4)

Mar-22 Taming Inflation and Beyond (2.1) (1.2) 1.9 1.0 (0.0) (6.3)

Average 1.4 0.9 0.2 (0.7) (2.7) (2.3)

Prob of Positive return 67% 67% 50% 50% 0% 33%

Feb-94 Soft Landing 0.8 (0.1) (2.0) 1.5 1.7 (3.4)
Mar-97 Preemptive Tightening (8.5) (7.2) (5.6) 0.1 (1.6)

Jun-99 The Dot-Com Boom 5.9 57 (1.8) 27

Jun-04 The Housing Market Boom 5.7 29 26 (6.6) (7.8) (9.0)
Dec-15 Returning to Normalcy 22 0.4 (2.3) 0.1 (10.2)
Mar-22 Taming Inflation and Beyond (6.0) (3.6) (1.0) 4.8 (1.9)

Average 0.0 0.6 0.5 0.9 (3.6) (4.3)

Prob of Positive return 67% 50% 33% 83% 17% 33%

Sources: Bloomberg, ttb wealth compilation

Sources: Bloomberg, ttb wealth compilation

Ex 8: SET Performance Before And After First Rate Hike

SET Index

Return (%)

Before First Rate Hike (days) After First Rate Hike (days)
60 30 15 30 60
Soft Landing L : (5.9)
Mar-97 Preemptive Tightening H 4 (3.1)

Jun-99  The Dot-Com Boom 3.2 (12.4) (12.3)
Jun-04 The Housing Market Boom 0.4 0.9 54 0.0 (1.5) (4.1)
Dec-15  Returning to Normalcy (7.5) (5.7) (2.2) (1.7) (4.9) (1.7)
Mar-22 Taming Inflation and Beyond 1.1 (0.5) (0.0) 1.2 (0.3) (5.1)
Average (3.2) (2.0) 1.7 (0.7) (4.7) (9.7)

Prob of Positive return 67% 33% 67% 67% 0% 0%

Ex 9: Gold Performance Before And After First Rate Hike

Return (%)

Before First Rate Hike (days) After First Rate Hike (days)

60.0 30.0 15.0 15.0 30.0 60.0
Feb-94  Soft Landing 2.7 (1.2) (0.3) (1.6) (2.4) (0.4)
Mar-97  Preemptive Tightening (1.4) (1.3) (1.1) 0.2 (1.9) (1.4)
Jun-99 The Dot-Com Boom (2.9) 1.3 (3.2) (2.5) (3.3)
Jun-04 The Housing Market Boom (0.3) 1.3 25 (0.8) 23
Dec-15 Returning to Normalcy (1.8) (0.2) 1.0 3.6
Mar-22 Taming Inflation and Beyond 6.9 4.8 0.7 (0.9) 1.8 (6.1)
Average (1.5) (0.5) 0.3 (0.3) (0.4) 1.0
Prob of Positive return 50% 17% 50%) 50% 339% 33%

Sources: Bloomberg, ttb wealth compilation

Sources: Bloomberg, ttb wealth compilation

Ex 10: Brent Performance Before And After First Rate Hike

Return (%)
Before First Rate Hike (days) After First Rate Hike (days)

Ex 11: Dollar Index Performance Before And After First Rate Hike

Dollar Index

Return (%)

Before First Rate Hike (days) After First Rate Hike (days)

60 30 15 30 60

Feb-94  Soft Landing 107 5.6 8.0 (142)  (10.7) (5.1)
Mar-97 Preemptive Tightening (17.0) (3.7) (1.6) (10.2) (4.6) 6.1
Jun-99 The Dot-Com Boom 22 218 54 14.2 12.5 20.0
Jun-04 The Housing Market Boom (7.9) (14.0) (3.6) 14.7 211
Dec-15 Returning to Normalcy (15.3) (15.6) 28 (4.9)
Mar-22 Taming Inflation and Beyond 16.0 (9.6) (4.8) 0.6 3.6
Average (1.6) 17 (2.8) 0.3 0.1 6.8

Prob of Positive return 50% 50% 33% 50% 50% 67%

60 30 15 15 30 60

Feb-94  Soft Landing 1.9 0.2 0.6 (2.2) (1.6) (1.5)

Mar-97 Preemptive Tightening 36 0.5 (0.1) 1.5 1.1 (1.3)

Jun-99  The Dot-Com Boom 18 0.6 0.6 11 - (1.8)

Jun-04 The Housing Market Boom (1.9) (0.1) (0.3) (0.9) 1.3 1.1

Dec-15 Returning to Normalcy 5.0 (0.4) (0.7) (0.6) (0.3)
Mar-22 Taming Inflation and Beyond 3.0 21 0.6 0.7 26

Average 2.2 0.5 0.1 (0.1) (0.0) (0.1)

Prob of Positive return 83% 67% 50%) 50% 50% 33%

Sources: Bloomberg, ttb wealth compilation

Sources: Bloomberg, ttb wealth compilation

ttb wealth research
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Ex 12: Economic backdrop at the First Fed Hike

First Hike GDP Growth (q-q) Unemployment  CPI (y-y) Labor Market Economic Backdrop
1994-95  Feb-94 5.6% (Q4'93) 6.6% (Jan) 2.5% (Jan) 2.0% (Jan) Recovering, with labor  Strong growth raised overheating
market slack concerns
1997 Mar-97 4.2% (Q4'96) 5.2% (Feb) 3.0% (Feb) 2.3% (Feb) Tightening gradually Strong economy — Preventive
tightening
1999-00  Jun-99 3.8% (Q1'99) 4.2% (May) 2.1% (May) 1.3% (May) Very tight Strong growth + tight labor market —
Rising inflation risks
2004-06  Jun-04 2.3% (Q1'04) 5.6% (May) 3.1% (May) 2.7% (May) Recovering steadily Strong recovery — Policy normalization
2015-18  Dec-15 1.6% (Q3'15) 5.1% (Nov) 0.5% (Nov) 0.3% (Nov) Improving steadily Labor market recovery + subdued
inflation
2022-23  Mar-22 7.0% (Q4'21) 3.9% (Feb) 7.9% (Feb) 6.5% (Feb) Extremely tight Inflation shock — Aggressive tightening
2026E Sep-26? 1.5% (Q2'26) 4.1% (Aug) 3.4% (Jul) 3.7% (Jul) Cooling / “Low-hire, Slowing growth + sticky inflation
Low-fire”

Sources: Bloomberg, ttb wealth compilation

Ex 13: Wider US-TH Yield Spread Raises Fund Outflow Risk Ex 14: Correlation Between 10Y US Bond yield & Sector Index

(%) ———10Y US bond yield —— 10Y TH bond yield Sector 17 Dec 15 - 20 Dec 18 17 Mar 22 - 26 Jul 23
6 - SET 0.72 (0.33)
Agri 0.17 (0.72)

5 1 Food (0.10) (0.59)
Consump (0.56) (0.82)

41 Bank 0.58 (0.07)
3 | Fin 0.86 (0.73)
Insure (0.56) (0.58)

5 Auto 0.68 0.18
Petro 0.82 (0.60)

1 Conmat (0.63) (0.69)
Prop 0.67 0.44

0 T T T T Cons (0.77) (0.23)
Jan-10 Jan-14 Jan-18 Jan-22 Jan-26 Energy 0.83 (0.38)
Comm 0.75 (0.29)

Health 0.33 0.61

Media (0.28) (0.68)

Tour 0.59 0.72

Trans 0.75 0.20

Etron (0.34) 0.69

ICT 0.28 (0.76)

Source: Bloomberg, ttb wealth compilation Source: setsmart, ttb wealth calculation
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Ex 15: Correlation Between 10Y US Bond yield & Stock Ex 16: Correlation Between 10Y US Bond yield & Stock (Con’t)
Stocks 17 Dec 15 -20 Dec 18 17 Mar 22 - 26 Jul 23 Stocks 17 Dec 15 - 20 Dec 18 17 Mar 22 - 26 Jul 23
1  AAV (0.57) 0.42 45 KKP 0.80 0.17
2 ADVANC 0.73 (0.24) 46 KTB 0.74 0.76
3 AMATA 0.77 0.24 47 KTC 0.85 (0.41)
4 AOT 0.80 0.65 48 LH 0.84 0.45
5 AP 0.69 0.37 49 M 0.81 0.25
6 ASK 0.84 (0.72) 50 MC 0.11 0.61
7 BA (0.88) 0.76 51 MEGA 0.81 (0.41)
8 BANPU 0.75 (0.12) 52 MINT (0.01) (0.39)
9 BBL 0.82 0.67 53 MTC 0.87 (0.83)
10 BCH 0.85 (0.17) 54 OSP (0.12) (0.78)
11 BCP 0.65 0.45 55 PLANB 0.48 0.41
12 BCPG 0.51 (0.80) 56 PR9 0.38 0.69
13 BDMS 0.49 0.70 57 PSL 0.86 (0.58)
14 BEC (0.89) (0.81) 58 PTG (0.39) (0.20)
15 BEM 0.64 0.36 59 PTT 0.88 (0.46)
16 BGRIM 0.53 0.17 60 PTTEP 0.88 0.54
17 BH 0.16 0.80 61 PTTGC 0.81 (0.38)
18 BJC 0.75 0.21 62 QH 0.81 0.44
19 BPP (0.37) (0.07) 63 RATCH 0.60 0.06
20 BTS 0.58 (0.56) 64 ROJNA 0.54 (0.22)
21 CBG 0.06 (0.61) 65 RS 0.60 (0.13)
22 CENTEL 0.40 0.69 66 SABINA 0.68 0.54
23 CHG (0.51) (0.31) 67 SAPPE 0.26 0.57
24 CK (0.27) 0.39 68 SAT 0.83 0.62
25 CKP 0.79 (0.54) 69 SAWAD 0.35 (0.31)
26 COM7 0.87 (0.66) 70 SCC (0.01) (0.74)
27 CPALL 0.75 (0.11) 71  SIRI 0.20 0.63
28 CPF (0.09) (0.35) 72 SISB 0.09 0.64
29 CPN 0.74 0.67 73 SJWD (0.41) 0.56
30 CPNREIT 0.80 (0.41) 74 SPA 0.65 0.85
31 DCC (0.77) (0.49) 75 SPALI 0.31 0.44
32 DELTA (0.15) 0.70 76 SPRC 0.71 0.06
33 EGCO 0.79 (0.44) 77 THANI 0.83 (0.33)
34 ERW 0.76 0.78 78 THCOM (0.85) 0.63
35 GLOBAL 0.79 (0.35) 79 THG 0.16 (0.14)
36 GPSC 0.78 (0.35) 80 TISCO 0.82 0.67
37 GUNKUL (0.75) (0.56) 81 TKN (0.01) 0.50
38 HANA 0.43 0.04 82 TOA 0.54 0.53
39 HMPRO 0.82 (0.01) 83 TOP 0.70 (0.03)
40 IRPC 0.77 (0.59) 84 TRUE (0.46) 0.31
41 VL 0.86 (0.60) 85 TU (0.52) (0.23)
42  JMT 0.69 (0.60) 86 VGI 0.74 (0.62)
43 KBANK 0.62 (0.51) 87 WHA 0.78 0.66
44 KCE (0.25) (0.82) 88 WICE 0.68 (0.74)
Sources: setsmart, ttb wealth calculation Sources: setsmart, ttb wealth calculation
Note: Stocks under our coverage with sufficient historical data. Note:  Stocks under our coverage with sufficient historical data.

ttb wealth research 4
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This report is prepared and issued by ttb wealth securities public company limited (ttbwealth) which is owned 99.97% by TMBThanachart Bank Public
Company Limited (TTB) as a resource only for clients of ttbwealth, TMBThanachart Bank Public Company Limited (TTB) and its group companies.
Copyright © ttb wealth securities public company limited. All rights reserved. The report may not be reproduced in whole or in part or delivered to other
persons without our written consent. Investors should use this report as one of many tools in making their investment decisions since ttb wealth
securities may seek to do other business with the companies mentioned in the report. Thus, investors need to be aware that there could be potential
conflicts of interest that could affect the report's neutrality.
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"This analysis was prepared by ttb wealth securities public company limited (“ttb wealth”) using data from business trends, financial forecasts,
Bloomberg, and other sources. The Company is not an issuer of rights in foreign securities (DRs), so there is no conflict of interest."

WARNING: DRs involve risks from foreign exchange rates and underlying securities, which may result in devaluation. Investors must study the risks
themselves before making any investment decision.

ttb wealth analyst registered with the SEC and certifies that the views in this analysis are as follows: Independent opinions are justified and analysts
have no interest in the offered securities as of the date of issuance.

Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If the
upside is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the upside or
downside is less than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month horizon. Thus,
it is possible that future price volatility may cause a temporary mismatch between upside/downside for a stock based on the market price and the formal
recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUY's on majority of the stocks under our coverage by market cap. “Underweight”
is used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there are relatively equal weightings of BUYs
and SELLs.
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